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False Belief #9: Economics Is a Science 

By Louis Boulanger 

 

“God created everything by number, weight and measure.” 

“Gentlemen, in order to measure, you must define your unit.” 

~ Isaac Newton, in 1717, as Master of the Royal Mint (from 1699 until his death in 1727) 

∫∫∫∫∫∫ 

Money today; what a mind job!  We work hard for it, we covet it, and we never seem to have 

enough of it.  Yet, we generally haven’t got the slightest idea of how money originally came into 

existence, nor do we fully realise that what is considered to be ‘money’ today is a fraud, a pale 

reflection of its true self.  Such ignorance is the root cause of our predicament: debt and delusion.  

After all, if you know the truth about money, which must include its origins and true nature, you can 

no longer be fooled by the deceit.  The money in circulation today is a trick of the mind, an illusion 

made possible only because of our ignorance.  The monetary delusion that humanity now suffers 

from is not new.  But its scale is.  Never before has the monetary delusion been global.   

Money is no good anymore because there is no limit to how much can be made, and no standard to 

maintain its value; in other words, it has lost its measure.  Of course, we all use currencies as money, 

yours truly included.  How else could we survive?  By law, only currencies are legal tender in most 

places around the world.  We use currencies because there is no choice in the matter.  When it 

comes to monetary matters, there is no freedom of choice.     

Because currencies are not redeemable on demand for a set unit of weight in gold, as would be the 

case if we did have sound money and freedom of choice, they are simply bank notes or debts of the 

central bank that issues them.  Currencies only represent credit money or, if backed by the credit of 

a government (in which case the debt is then no longer that of the central bank that issues the notes 

but of the government), can also represent fiat money. 

But how can money also be debt?  Who pays the government debts if not the people with their hard 

earned ‘money’ in the form of taxes??  The mind boggles.  But let us put aside the problems of debt 

and come back to the nature of money.  What I mean by ‘money’ here are all the circulating 

currencies, none of which have any absolute measure and all of which are money only because they 

are declared by a sovereign government to be legal tender.  That is not how things were before the 

monetary tragedy of the twentieth century... 



 

 

 

2 

 

Today, total confusion prevails, even among so-called experts, in the usage of basic words such as 

capital, money and wealth.  There can be no reasonable conversation or debate if there is total 

confusion about the very meaning of those words in society.  Yet, here we are.  We have confused 

ourselves beyond belief!  We must walk away from this modern day Tower of Babel and reconnect 

with the truth about money. 

For money to be sound, it not only has to be a good medium of exchange, but must also be a good 

store of value and unit of measure.  But the value of money (sound or unsound) itself can vary.  This 

seems to be where much of the confusion lies.  Money is not the measure of value.  Value is a 

measurement of human desire.  Each person’s scale of values is graded upon a different measure 

and no common standard exists between these various scales. 

This aspect of human nature clearly presents the need for the establishment of an accurate and 

reliable standard of measure, for exchanges to be fairly valued for both parties.  This is the role of a 

numéraire in a monetary system.  Unfortunately, this has been removed from our system in 1971, 

when the United States government defaulted on its international obligations under the Bretton 

Woods Agreement, and it remains absent to this day.  We are drifting in unchartered waters.  

The Bretton Woods system defined the measure of the US dollar as 1/35th of a troy ounce of gold.  

Other currencies were pegged to the US dollar at fixed rates.  This system collapsed in 1971.  The 

world since then has been using money without any agreed standard measure of value.  In other 

words, what was once defined as a monetary unit valued at 1/35th of an ounce of gold, simply 

became a floating abstraction of the mind.   

Measurement in economics is carried out in terms of currency units; only economic activities 

measurable in that unit of account are recorded.  But, as experience shows, the value itself of any 

floating currency fluctuates greatly.  So what does that say about our measurement of economic 

activity, of ‘economics’ as a science?   

Without a reliable and precisely defined unit of measure or standard to maintain its value, I would 

argue that economics is not a science or, at best, the worst of sciences.  Indeed, in all scientific 

endeavours, precision in the definition of the unit of measure used has improved over time.  The 

only exception it seems is economics, in particular monetary economics.  ‘Money’ today, is based on 

government fiat, which is itself a highly elastic measure. 

Money, I find, has much to do with the level of ignorance that prevails in society.  What we have 

today reflects that.  It can be argued that the reigning error of the twentieth century was the 

rejection of the idea of discipline.  John Maynard Keynes was the key protagonist of the sustained 

attack on the idea of discipline in money.  That vain idea of Keynes has done much damage since 

postulated (in 1924).  

Of course, units of measurement are essentially arbitrary.  Nothing is inherent in nature to suggest 

that a mile is a better measure of distance than a kilometre.  Over the course of human history, 

however, first for reasons of convenience and then for reasons of necessity, standards of 

measurement have evolved so that communities would have common benchmarks.  Laws regulating 

measurement were originally developed to prevent fraud in commerce.   
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Today, units of measurement are generally defined on a strictly scientific basis, overseen by 

governmental or supra-governmental agencies, and confirmed by international treaties.  The metre, 

for example, was redefined repeatedly, the last time in 1983, as the distance travelled by light in 

vacuum in 1/299,792,458th of a second.  Now, that’s precise! 

What can be said of our monetary unit of measure today?  Well, one could argue that it is about as 

precise as the measure for length was before the French Revolution: the King’s foot!  If the King 

died, the measure changed.  If the new king had a longer foot, the producers of cloth were out of 

luck; if shorter, then the consumers were.  

As a matter of history, over time, length (as well as weight and time, for example) became measured 

more and more accurately.  In fact, in all scientific endeavours, precision in the definition of the unit 

of measure has improved.  The ONLY exception is economics, in particular monetary economics.  

‘Money’ today, as far as its value is concerned, is based on government fiat, which is itself a highly 

elastic measure, with an irresistible bias on the side of falling short. 

What we now use every day in our actions and interactions of a monetary nature, and never give a 

second thought to it, is, quite simply, based on fiat and so, quite unreliable.  This is clearly an 

aberration in the history of Western Civilisation.  There is only one rational explanation for this: the 

propensity of governments to use a fraudulent unit of value in order to cheat their subjects.  And it 

makes no difference whether the government is absolutist or democratic, malignant or benign. 

There is a direct cause and effect relationship between that decision in 1971 and the present global 

financial crisis.  We are about to pay the price for our collective delusion as participants in this insane 

monetary experiment.  It’s high time we stop believing economics is a science!   

 


