
 

 

 

 

 

 
Louis Boulanger Now Limited, PO Box 25 676, St Heliers, Auckland 1740, New Zealand 

Office : +64 9 528 3586 | Mobile : +64 275 665 095 | Email : louis@lbnow.co.nz 

 
 

 

 

Gold, Natural Law and India 

By Louis Boulanger 

 

“One of the laws of nature is the true expression of what lies within for nothing in nature is 

concealed.  This is known as the law of cause and effect.  Conscious application of this law of nature 

is to speak the truth, but the major part of conscious energy is being spent in not disclosing the truth.  

The result is that everyone is trying to convince others of the truth of their inflated needs by 

minimising the natural needs of others.  All this is being done by proposing new economic theories 

with total disregard to the laws of nature.  One must understand the laws of nature first and then put 

them into practice on oneself before offering to others.” 

~ Shri Shantananda Saraswati, answering a question from the leader of the School of Economic 

Science in 1982 

∫∫∫∫∫∫ 

I was in India last month, at the invitation of the Indian Association of Investment Professionals 

(IAIP), to speak in four of the major cities there (Mumbai, Hyderabad, Kolkata and Delhi) about the 

monetary disorder in the world and the role of gold.  India was the 13th country where investment 

professionals and in particular CFA charter holders had invited me over the past three years to speak 

on this subject.  Later this month, it will be the turn of The Netherlands and then Jordan. 

It is said that people in India know what gold is.  It is certainly a well-known fact indeed that India 

has had an insatiable appetite for the yellow metal for a very long time and so, it is widely believed 

that the biggest above ground hoard of gold bullion held in private hands is in that country.  Also, 

the expectation or generally held assumption is that it is still the case today that people’s demand 

for gold in India is very high.   

Now, that may well be the case, but to my surprise I found that even in this incredible country the 

investment professionals were almost just as clueless about the true role of gold in the financial 

system as their peers continue to be in other countries around the globe.  How could this be, I asked 

myself?  The answer came from a participant at one of my lectures.  He explained that in India, like 

everywhere else, they no longer teach what sound or honest money is or what the natural role of 

gold is in economics. 

The unfortunate result of this highly organised global education system is that, while it is still in the 

Indian people’s nature to acquire gold jewellery, the industry professionals who act as fiduciaries of 

other people’s investments and savings – either as advisors or managers of portfolios – seem to be 
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suffering from the same ignorance when it comes to gold as other professionals elsewhere in the 

world.  It’s as if the whole world of fiduciaries is suffering from some sort of collective amnesia!  

The total disregard to the laws of nature, as eloquently expressed by Shri Shantananda Saraswati in 

the above quote, is the essence of the problem.  Academia has been hard at work for decades now 

in deliberately choosing to ignore the truth of the matter and, to use the words of Shri Shantananda 

Saraswati, devote the major part of their energy in “convincing others of the truth of their inflated 

needs by minimising the natural needs of others”.  India, it seems, has not been able to escape from 

this sad state of affairs in today’s world of false economic theories.  The result is there for all to see. 

Never mind that every single day I was in India, there was always an article in the daily newspaper 

about gold.  Sometimes it was about its price, which had reached an all-time high the day I arrived 

and kept going up day after day (the rupee or INR has lost much of its purchasing power over recent 

times).  But articles were also written about the supply and demand of the yellow metal, the new 

gold funds including ETFs that were now available, the rising interest of the younger generation 

when it comes to gold, a new jewellery brand about to be launched in India by the World Gold 

Council, etc.  

Most noticeably for me though, were articles that referred to the rising level of gold smuggling.  

Apparently, the government there is trying to curb gold imports to improve the country’s trade 

deficit and hopefully also the purchasing power of the rupee.  The result, of course, is a resurgence 

of smuggling, as there is no way of stopping Indians to buy gold.  It is just one more example of a 

central government’s attempt at influencing human action with total disregard to natural law: it 

does not work! 

Even the Reserve Bank of India is playing its part.  It began a campaign recently attempting to 

discourage people from purchasing and hoarding gold, insisting that the country has to change its 

culture of buying gold because gold must be imported into the country and India has a current 

account deficit problem. It argues that India’s cultural interest in gold is attributable to a time when 

India was rich, but that today India is a poor country and so its people should stop buying gold… 

I simply could not find a better contemporary manifestation of what Shri Shantananda Saraswati 

refers to in the above quote as a “total disregard to the laws of nature”.  How sad that not only the 

world as a whole but even India, where so much wisdom once originated from, has come to 

succumb to this level of ignorance and be victimized by such untruth spoken with misplaced and 

misguided authority by the very people in who the citizenry has put their trust and faith to manage 

their economy. 

 


