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Dear [FIRSTNAME]

Important Reminder for readers:

I do not consider what I write in these newsletters to be investment or 
financial advice and nor should you. Prosper! e-letters are issued 
and intended solely for informational and educational purposes. 
Statements made in these e-letters should not be construed by you, 
dear reader, or anyone else for that matter, to actually be investment 
or financial advice. You should not decide to act and make an 
investment or financial decision only on the basis of the information 
contained herein. I recommend that you first obtain professional 
investment or financial advice before making such decisions.

Brace Yourself!



"This is going to be one of the worst economic downturns 
since the Great Depression." 

- Joseph Stiglitz 
(1943 - ) 
American economist and winner of the Nobel Memorial Prize 
in Economic Sciences in 2001; he is among the ten most 
cited economists in the world today. 

The US economy is already in recession and may echo the 1930s, Nobel 
Laureate Joseph Stiglitz said last Friday during an interview on CNBC. I 
encourage you to view and listen carefully to what HE says during the 11 
minutes segment available on that web page (and please, PLEASE, ignore 
the idiotic and utterly deceptive ramblings of Bob Hormats, vice chairman 
of Goldman Sachs International, who is also on the program). 

You might even want to play the segment again and again to make sure
what Stiglitz says actually sinks into your consciousness, as it may sound
a little unreal at first – especially in the current context of the mainstream
media’s massive ‘make believe’ propaganda campaign that ‘everything is
all right again’. Unfortunately, you’ll have to suffer through Bob’s
comments... Just ignore the man from Goldman Sachs; and that’s for your
own good.

Why Gold Is Not Allowed to Rise... For Now 

It’s getting harder and harder to continue to have faith in the global
financial system, when more and more of the critical barometers available
to us who try to understand what is really going on and get a sense of
where it’s all going in the global banking system, seem to be somehow
manipulated or intervened with to the point of them not making any real
financial sense any more...

After the CPI, the price of gold and M3, what’s the latest victim? LIBOR!
Banks don’t seem to trust each other anymore. This loss of confidence
between banks has largely frozen the world credit system. So far, the
general public (that’s you and me, folks) has watched all this with climbing
unease. But that same general public is the real danger to the present
global bank and financial system. How’s that?

What do people normally do when there is a panic and people cease to
trust that their money is safe at the bank? Typically, people turn to gold
and silver. But that is not allowed to happen just yet and that’s why the
price of gold and silver has been massively suppressed over the past
month or so. We are on the verge of a global banking crisis. Soon, we’ll
find out which of the banks are insolvent and that’s when the proverbial
shit will hit the fan!

Economic and financial news are relentlessly bad and on almost all fronts. 
Food prices are rising at an astronomical rate, possibly resulting in 
massive famine in many poor regions of the world. Oil prices continue their 
climb without respite, soon to cause more massive price increases in 
many goods and services. Yet, whilst all this is going on more and more 
vividly in a way that touches more and more people in their pockets, gold 
and silver are not allowed to do the same. Hummm... 



Do you really think that the gold and silver prices are in retreat because 
demand for the monetary metals is diminishing? Maybe you think the 
supply of these precious metals is rising? No. Demand is rising rapidly and
supply is falling. So what’s going on? Well, partly, it’s just another
correction and, in fact, not at all exceptional in a typical bullion bull market.
But, as you well know, that’s not the whole story.

“There are only two mistakes one can make along the road to
truth; not going all the way, and not starting.”

- Buddha 
(Circa 563 BC - 483 BC) 
Spiritual teacher from ancient India and the founder of 
Buddhism

Blue Pill v Red Pill 

Have you seen the film The Matrix? It’s a film filled with religious and
philosophical symbolism. In the film, the main character, Neo, has to make
a choice between taking a blue pill or a red pill. The question of which pill
to take illustrates the personal aspect of the decision to study philosophy.
Do you choose to live on in ignorance as if in a dream (and possibly under
the illusion of bliss) or do you lead what Aristotle called 'the examined
life'...

In our case, we’ve all been living in a financial dream since August 1971
(see 1 st issue of Prosper!) or, for those of you who were born later, since
the day you were born…

One organisation which is dedicated to finding the truth when it comes to 
the secretive central banking machinations is GATA (www.gata.org).
Earlier this month, GATA held its third major conference – GATA Goes to 
Washington: Anybody Seen Our Gold? GATA was founded in 1999 to 
expose manipulation of the gold market and the rigging of related markets. 

Chris Powell, GATA Secretary/Treasurer, said in the presentation ‘There
Are No Markets Anymore, Just Interventions’ he gave at the beginning of
the Conference: “Gold is the secret knowledge of the financial universe,
but it is becoming an open secret. That is GATA's work -- to bust the
secret.”

You can find the full text of his presentation, with multiple links to actual 
evidence/facts – which, incidentally, are all a matter of ordinary public
record and not some wild fabrication or conspiracy – supporting GATA’s
contention that the gold price is manipulated, right here. So, what will it
be? Will you dismiss GATA as ‘conspiracy nuts’ and not read what GATA
has to say OR will you click on the link and examine the evidence for
yourself?

“ Let us have faith that right makes might and, in that faith, let
us, to the end, dare to do our duty as we understand it.”

- Abraham Lincoln 
(1809 - 1865) 
Sixteenth President of the United States, serving from March 
4, 1861 until his assassination



 
I have that faith. And I thank you for taking the time to read Prosper! This
issue is already the 21 st and it’s with a certain sense of accomplishment,
but also a strong sense of responsibility, that I hope you will not only
continue the journey with me but will also invite someone you care about to
join us (by filling the three boxes at the bottom) in our search for the truth
and pursuit of true prosperity.

“You take the blue pill, the story ends; you wake up in your
bed and believe whatever you want to believe. You take the
red pill, you stay in Wonderland, and I show you how deep
the rabbit hole goes. Remember: All I'm offering is the truth;
nothing more.”

- Morpheus 
One of the main characters in the film The Matrix (1999),
played by Laurence Fishburne

 

I’m asking you now the same question Morpheus asked Neo in the film
The Matrix; nothing more, but nothing less. 

Which one will it be? The choice is yours to make. Obviously, I’ve already
taken the red pill! I took it as resolutely as Neo took his, which for me was
a little over two years ago now. That’s when I stopped being deluded by
the financial dream world we’ve all been living in since August 1971. You
too, dear reader, can free yourself from the money illusion and live in the
real world. 

“I'm trying to free your mind, Neo. But I can only show you the
door. You're the one that has to walk through it.”

- Morpheus
One of the main characters in the film The Matrix (1999),
played by Laurence Fishburne

What If Greenspan Had A Bigger Plan?

You know, once you start down the rabbit hole, there is no telling what
you’ll find next and there seems to be no end to the discoveries you make
along the way that keep challenging your perception of what’s really going
on in the financial world. Suddenly, you’re not so sure anymore who the
real bad guys are. Suddenly, the person you thought was the Maestro of
the delusion may actually be a good guy...

I know, I said I would no longer write about Alan Greenspan, as he had
caused enough trouble as it is and we should all just forget about him. But
he just won’t simply ride away in the sunset. He seems intent in remaining
in our collective consciousness even as the dire consequences of his past
actions unfold before our very eyes. Why?



Well, maybe he not only saw the current credit crisis coming but in fact
planned it. Maybe he is the Maestro all right; maybe he is indeed the
master illusionist of the money world. But he fooled us all even more than I
first thought possible. Maybe his ultimate objective was not to perpetuate
the illusion that money is debt, but to destroy that illusion. Maybe he’s
been fully aware all along that he’s been planting the seeds of global
financial destruction... But, why did he do it?

Look deep into his eyes. When his hand closes into a fist, all the money
he’s created will vanish. Poof!

Alan The Objectivist

Alan Greenspan was not always a central banker; nor is he ‘only’ an
economist. He’s actually also quite an engaged philosopher. He was
profoundly influenced by Ayn Rand. In fact, in the early 1950s he joined
the inner circle of Ayn Rand and was a regular at the weekly gatherings at
her apartment through the early 1960s.

“My philosophy, in essence, is the concept of man as a heroic
being, with his own happiness as the moral purpose of his life,
with productive achievement as his noblest activity, and
reason as his only absolute.”

- Ayn Rand
(1905 – 1982)
Russian-born American novelist and philosopher; widely
known for her best-selling novel Atlas Shrugged and for
developing a philosophical system she called ‘Objectivism’.

Greenspan writes affectionately about Rand in his book, The Age of
Turbulence; Adventures in a New World, which was released last year.
Ayn Rand even stood at Greenspan’s side when he was sworn in as
chairman of the US Council of Economic Advisers in 1974 by US President
Ford and he remained close to her until she died in 1982 (see page 52 of
his book).

Why is this important? It is important because his book is “in part a
detective story” and not just his memoirs... and that’s according to
Greenspan himself, so take note! Now, why is it relevant? It is relevant
because it exposes a key influence in Greenspan’s life which is not at all
what one would expect for a Fed Chairman. Yet he is NOT hiding or even
dismissing as untrue his closeness to Rand’s ideas; he openly tells us in
his book that he is grateful for the influence she had on his life.



Maybe Alan Greenspan sees himself as the incarnation or the real life
manifestation of John Galt, the hero in Ayn Rand’s novel ‘Atlas
Shrugged’... Maybe his intent all along was to create the very conditions
that would most obviously make a return to the discipline of the gold
standard not only inevitable but necessary for our financial survival... After
all, he is on record to have said (as attentive readers will remember from
Issue 2 of Prosper!) that “gold and economic freedom are inseparable”...

We are, in my opinion, still, perfectly on track to a potentially devastating 
situation where a return to the gold standard or something equivalent will 
effectively become if not mandatory then at least taken very seriously. 
After all, there must be an end game to the ongoing credit derivatives 
madness and why would the Architect of it all not be the cryptic Maestro 
himself? It remains a mystery for now... as in any good detective story.

The suspense is killing me...

Please note that all past issues of Prosper! are available Here for 
your convenience. 

Page top

The Ongoing Case FOR Investing in Commodities

I made the case for investing in commodities back in July last year in Issue
13 of Prosper! Back then, I laid out some of the basic reasons why these
days one should include commodities as an asset class in any well
diversified investment portfolio. The situation remains strongly in favour of
having some exposure to the price action of raw materials, in addition to
stocks and bonds. Just take a look at the following two charts, for
instance.

And, as if that was not depressing enough for those of you who have only 
invested in stocks (yellow) and bonds (purple) and have not participated 
yet in the commodities (blue) bull market, take a look at this one:



What the second chart is saying is that, when priced in gold instead of US
dollars, the US share market (as measured by the widely quoted Dow 
Jones Industrial Average index in the mainstream media) has already 
been in an 8 year bear market! 

Though much airplay has been given to persistent ‘New Era’ fantasies
about the supposedly intangible nature of the ‘virtual economy’, the
experience of the last few years has delivered a forceful reminder that the
age of the internet and ‘business process outsourcing’ has not, in any way,
diminished the need for basic raw materials – whether in the form of the
power with which to run our computers and fuel our aeroplanes; or in the
shape of the metals with which to construct the very fabric of our modern
world; or as the agricultural staples which feed our growing population and
our flocks of livestock, in addition to providing a growing proportion of our
energy needs.

As the effects of the ‘second industrial revolution’ have made themselves
felt in recent years, bringing a materially richer, more productive, urban
lifestyle to countless millions on every single continent, the world has been
building refineries, pipelines, railways, sea ports, highways, factories,
shops, offices and homes on an unprecedented scale and consuming
record quantities of commodities in the process.

The inevitable rise in prices which has resulted has excited a great deal of 
investor interest and the belief that commodities offer a very useful 
alternative to equities and bonds has grown commensurately.

It is now widely accepted that commodities display a low, even a negative, 
correlation to other asset classes, while also offering the kind of hedge 
against inflation which few other liquid asset types can provide. 

As the more players come to the market, as investors become more
sophisticated, as influences from the real world of business and
development wax and wane, the need for innovative new products to
reflect these is constantly expanding. It is Diapason Commodities
Management’s goal to keep providing such commodity investment
solutions.



Diapason Commodities Management 

As you well know, who you decide to trust with investing your money is one
of the most important decisions you make. Because commodities are now
becoming more widely accepted as an asset class, a number of so-called
experts are emerging from the woodworks and so, I am taking the unusual
step in this Issue to introduce you in a little more detail to a firm that I
highly respect and use to implement clients’ investments in commodities.
They are the real McCoy.

Diapason Commodities Management is a leading independent commodity 
asset management firm in the world and is based in Lausanne, 
Switzerland. Through its team of investment professionals, Diapason 
provides a broad range of commodity investment solutions to its 
institutional and high net worth clients. 

After a long period of neglect, commodities have increasingly been
perceived as offering a range of investment opportunities not afforded by
financial assets, such as stocks and bonds. Indeed, over the twentieth
century, three main bull markets in commodities took place - 1906-1920,
1933-1949, and 1968-1982 – each of which lasted no less than fourteen
years. Without question, a fourth has been underway since 2002.

Established in 2003, Diapason is a leading independent commodity asset
management firm. Their principal purpose is to create, manage, and 
distribute investment products and solutions designed around commodity 
indices and commodities in general. Diapason has established itself a 
reputation for its quality of execution and as a source of innovation in the 
commodity asset class across a range of products. 

Diapason’s position as one of the leading specialists in the field of
commodities has been achieved as a result of its record of translating the
fruits of disciplined, but independent thinking into effective and reliable
practice. This process is based upon the possession of key competencies,
such as:

• The expertise of its team of financial professionals which 
includes members who have backgrounds in commodities 
trading, commodity funds, asset management, and alternative 
investments; and

• Its specialised, in-house research team which combines market 
quantitative, tactical analysis and bottom-up fundamentals with 
top-down, macro & business cycle strategy to arrive at a unique 
synthesis in its outlook. 

Diapason has been offering a range of market-leading indices – each
based on commodity futures - just as the latest, multi-year bull market was
beginning and, as investor needs have matured and evolved in the period
since then, it has constantly sought to innovate and broaden the range of
products on offer.

To my mind, if you’re seriously interested in exposing part of your
investment portfolio to the price action of commodities, you cannot turn a
blind eye to the range of solutions that Diapason has on offer. If you are a
high net worth individual or an institutional investor and want to learn more
about Diapason and the extensive range of commodities investment



solutions they provide, please contact me. 

About the World Food Crisis 

New reports are rolling in daily around the world about the fast developing 
global food crisis. One of the latest is from the World Bank. It reports that 
of 58 countries whose reactions are tracked by the World
Bank, 48 have imposed price controls, consumer subsidies, export
restrictions or lower tariffs. Whoa! Without fail in the past, this kind of 
action has led to wars...

To better understand what is going on and what, in fact, caused this rapid 
increase in food prices that the world now has to deal with, I will quote 
extensively from two gentlemen whose research I not only subscribe to but 
respect a lot: Sean Corrigan, Chief Investment Strategist at Diapason 
Commodities Management, and Bill Buckler, publisher of The Privateer, 
the private market letter for the individual capitalist.

Sean Corrigan wrote a very interesting article entitled ‘Feed the World’ on
the recent hysteria about food prices, which was posted on 21 April on
Mises.org. I encourage you to read it in full. Here are selected passages:

“In recent weeks, pictures of people queuing restively beside
piles of rice sacks have supplanted those of polar bears
frolicking on icebergs as the iconic image of the global
alarmists.

Having spent the last few years propounding the theme that 
agricultural commodities were headed for significant 
increases in price, it is at once deeply gratifying and yet 
curiously irritating to see an argument that was initially treated 
with a certain weary skepticism now becoming a 
conversational commonplace (though not over the dinner 
table, one hopes!) and yet one which is greatly misapprised.

As is by now well known, the current crisis has arisen, in part, 
because of the strain imposed by a global population which is 
not only increasing numerically but which is one, more 
importantly, beginning to enjoy an even more rapid rise in 
wealth, an advance which has brought with it an associated 
enrichment of dietary expectations and tastes.

Alongside this, there has been an ongoing depletion of the
stockpiles built up during the lean years of subsidized
overproduction. This has been accelerated by the signal shift
to the subsidized overconsumption which the whole mummery
of the biofuel movement represents — a folly akin to Joseph
telling Pharaoh to set light to the surplus spilling out of his
granaries, in order to economize on firewood.

However heart-rending the TV coverage, please don't 
misunderstand the situation: there is no need to subscribe to 
the views espoused the grant-grubbing and headline-hungry 
hordes of green St. Johns who shriek that modern industrial 
society has imprecated a divine vengeance upon our heads. 
This is the case whether their dire warnings take the form of 
pathological Carbophobia, "Peak Oil," or any of the other 
millenarian cults of Famine, War, Pestilence, and Death 



currently so fashionable among the nomenklatura.

Like many commodity businesses, the simple truth is that 
global agriculture has suffered for years from chronic 
underinvestment; a shortfall for which the politicians' 
feather-bedding of relatively well-off Western farmers is 
greatly to blame (not that such programs have been too 
effective in assisting its intended smallholder beneficiaries, 
rather than the giant agribusiness concerns, mind you).

With grants not grains the primary bounty of the harvest
farmers, real food prices were driven down to levels not seen
since Adam was expelled from the Garden of Eden. As a
consequence, this loot of consumers' and taxpayers' pocket
books discouraged the formation and deployment of the
capital needed to maximize productive efficiency all along the
supply chain. That this occurred well beyond the field
boundaries can be surmised from a glance at the rocketing
prices of agricultural inputs such as fertilizer and as the
emergence of localized seed shortages will reveal.”…

“As in all crises of scarcity, the cry has gone up to "Hang the
speculators!" — Figuratively, at least. Such hackneyed
demagoguery overlooks the fact that the bulk of the money
pouring into agricultural commodities is coming from retail
investors and from pension and insurance funds — i.e. the
switch out of crumbling financial assets is being undertaken
on behalf of the ordinary person, in the hope of warding off
some of the worst effects of rising food prices on both his
daily standard of living and the value of his savings.”

That’s right. There is a flight of money into REAL goods. That’s what is
driving the PRICE of food. There is simply too much MONEY chasing too
few goods. That’s what ultimately happens when the money supply is
inflated beyond what is required economically. Here’s how The Privateer
describes the situation as ‘The Descending Staircase’ in his latest
newsletter:

“Historically in all like cases, there has been an economic
sequence which goes like this. First, the economy starts
diving into a recession with more and more companies
reporting climbing losses. Then some of them go out of
business. That is followed by some banks and other lenders
reporting losses and then some of them start to go out of
business. At this point, the general public starts to get uneasy
about the financial system. The final step in the descending
economic staircase is where the public sees the money they
use buying them less and less. This is the point where the
fundamental economic crisis is beginning. If the general
public starts to doubt what their money will buy them
tomorrow or next week, history shows that they will accelerate
their spending before their money falls even further in value.”

It’s the Inflation, Stupid!

It’s not ‘the economy, stupid!’ Nor is it just a supply/demand imbalance. It’s
the grotesque monetary inflation by central banks that is the cause of the
huge price increases we are seeing today. Now, do you believe me when I



say that inflation is back with a vengeance?!!

If you still believe in official measures of increases in consumer prices,
such as the CPI, you have my best wishes. Oil is stubbornly holding on
over US$100 a barrel (and now pushing US$120) and food prices are on
the rise everywhere (even here in New Zealand, the front page headline in
last Saturday’s New Zealand Herald newspaper was “FOOD BILL UP
28%” in big bold letters!). This is simply the most visible evidence of the
inflation now gripping the world. There is no prize for guessing who the
main culprit is for the creation of such monstrous inflation again...

But don’t worry too much about all this and ‘be happy’. Here's a bit of a
giggle to finish off. This cartoon pretty well sums up what the US Fed's and
Treasury's priorities truly are. As if we didn't already know....

We must look after ourselves, dear reader, because the elite... 
unfortunately, looks after their own. 

“When the mind's eye rests on objects illuminated by truth
and reality, it understands and comprehends them, and
functions intelligently; but when it turns to the twilight world of
change and decay, it can only form opinions, its vision is
confused and its beliefs shifting, and it seems to lack
intelligence.”

- Plato
(427 - 347 BC)
Greek philosopher 

Your freethinking investment strategist, beginning to see an end game
plan to the evolving and biggest banking, financial and monetary crisis of
our time… and it’s all good (fingers crossed)!

Louis Boulanger, CFA
Louis Boulanger Now Ltd.

If you wish to contact me personally for advice, please know this: I 
will first assess whether I believe it is appropriate or not for me to 



offer you any advice and I may, as a result, refuse to do so. But 
should I accept, I will provide you a copy of my Investment Adviser 
Disclosure Statement for you to read and consider before giving you 
any investment or financial advice.

I also take this opportunity to remind you that you can always 
unsubscribe should you no longer wish to be on the distribution list for 
Prosper! You can do this easily by simply clicking on the appropriate 
link for this purpose at the bottom of each Issue. But, on the other 
hand, if you enjoy reading Prosper! and would like other people you
know to receive my e-letters, then please take the time to fill out the
three boxes below and click the ‘Submit’ button for each such person
to be added to the distribution list. Thank you for reading Prosper!
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