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The Prestige of Gold 

By Louis Boulanger 

 

“It is a disaster what happened to the pound after the gold standard was abandoned, and Great 

Britain serves as a classical example of how a modern gold standard functions.  The early experience 

of Britain with gold as money started in 1664 and lasted, with some interruptions, for 250 years until 

the outbreak of World War I.  The gold redemption promise was interrupted in the years 1797 to 

1821 when Britain was at war with France.  Britain’s gold standard played an integral part in the rise 

of the British Empire.  It would never have been possible without a sound currency.” 

~ Source: Gold Wars, by Ferdinand Lips, published by FAME in 2001, p10 

∫∫∫∫∫∫ 

The most interesting fact about the modern gold standard referred to in the above quote is, as 

pointed out by the author in his book, that “it was not planned at an international conference, nor 

was it invented by some genius.  It came by itself, naturally and based on experience.”  Compare that 

with today and our political leaders’ endless ‘summits’ achieving nothing...   

Another fascinating fact pointed out in ‘Gold Wars’ is that the United Kingdom “went on a gold 

standard against the intention of its government”.  Imagine that happening today!  No, it’s been the 

other way around for far too long: currencies are not redeemable because that was (and still is) the 

intention of government.  It has nothing to do with natural law or free will. 

The author, who was a Swiss banker, then points out that: “Only much later did laws turn an 

operative gold standard into an officially sanctioned gold standard”.  Now, that’s what I call good 

government or government at the service of the people: take something developed by the citizenry, 

recognise it for what it is worth and embrace it for the good of all.  Governments act the opposite 

way today: against the will of the people and true entrepreneurial profit.  

But could things change?  Is it possible that somehow this great delusion of what passes for money 

today and on which all credit is now based could...well, end?  Could our collective delusion come to 

an abrupt end and the false education about money that has been conjured all these years lose its 

magic power on us?  Could this really happen?  

I believe so.  I actually think the process is actually underway right now; not because of 

governments, nor because of intellectual leadership.  No, both seem far too bankrupt now to 

achieve this sort of change.  But what about natural law, and the power of gold itself in that broad 

context: could gold be naturally (or is it ‘supernaturally’?) making a comeback?  Hummm...  

http://fame.org/
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Clearly, as current events seem to demonstrate again and again, it is now proving increasingly 

difficult for central banks and governments at large to keep gold demonetized.  This is at least 

certainly the case relative to what many famous economists past and current had imagined or are 

still wishfully hoping is possible or continue to conjure up as illusions to leads us (no, not you, dear 

reader, but others...) to maintain false beliefs.   

You know what?  I think there is a very real chance that we could be about to witness the greatest 

magic trick that has ever been pulled over our consciousness.  Huh? What do I mean, a ‘magic trick’? 

I mean that we may be about to come out of the spell of fiat money we’ve been under, as if we’d 

been wandering aimlessly in a desert of sorts for forty years.  The master illusionists of money 

production are losing control.  Why now?  Good question.   

Are we about to see a new golden age begin?   

Have you seen the film ‘The Prestige ’?  If not, I highly recommend it to you.  In it, we are told that a 

good magic trick consists of three stages: the pledge, the turn and then, the prestige.  The pledge is 

when the magician declares what he will accomplish as a magic trick; for example, turn someone 

into a bird. The turn is when this (or the illusion of this) is actually accomplished for all to see (or to 

believe that is what is seen). 

The prestige comes when it all gets really tense and people are holding their breath and then...voila!  

The audience is dazzled by the act itself: the bird is turned back into that person again!!  In other 

words, the trick is actually reversed.  Now, that’s got to be a lot harder to accomplish than a trick 

that simply ends with the second stage: the turn.  Don’t you agree? 

OK, now imagine that instead of a man and a bird, we have gold and paper.  Imagine that this magic 

trick takes a century to be completed.  The pledge of turning gold into paper is made; this is then 

accomplished for all to see and/or to believe that it has been done; later, that paper is turned back 

into gold again!  Impossible, you say?  Well, consider this string of events of the past 100 years or so: 

The Pledge: the Federal Reserve Act was passed in 1913, which declared that the newly 

established central bank now had the power to issue Federal Reserve Notes (also known as 

US dollars) to replace the paper certificates previously issued by the US Treasury and 

redeemable by the citizenry on demand in gold or silver. 

The Turn: Federal Reserve Notes (FRNs) were issued, initially with gold and silver certificates 

still circulating as well, then gradually, over the course of the following sixty or so years, 

removing the right of bearers of these FRNs to redeem them for pre set weights of gold or 

silver. 

The Prestige: this would involve the Federal Reserve and US Treasury making the US dollars 

redeemable again in gold and/or silver on demand and as of right of bearers. 

The ‘turn’ was not only the initial transformation of the US currency from being a redeemable 

currency to a fiat only currency for the citizenry, which happened in the 1930s, but also the great 

trick that was foisted not just on Americans but on the whole world and quite unexpectedly in 1971 

by... Tricky Dick himself! (US President Nixon) 



 

 

 

3 

 

Nixon unilaterally removed the link between the US dollar and gold, which was the anchor of the 

global monetary system of the post WW II era until then.  The US dollar, under the Bretton Woods 

Agreement, was defined as 1/35th of an ounce of fine gold.  That was the unit of measure or unit of 

account.  It was not that the ‘price’ of gold was set at US$35 an ounce, but the other way around. 

It should be remembered at this point that when President Nixon took that decision and announced 

it, he said that this was a ‘temporary measure’: “I have directed Secretary Connelly to suspend 

temporarily the convertibility of the dollar into gold...”  Now, we all know that this is still the case.  So 

we are effectively still in that ‘temporary’ period.  Sure, forty years is a long temporary period, you 

might say.  It is.  So long, in fact, that there are very few who know about this today. 

What if, in order to reinstate confidence in the US dollar (or any other currency for that matter), it 

was to be announced one of these days that its value was from then on to be determined in gold 

weight and again made redeemable on demand for that value?  Farfetched scenario, you think?  

Let’s see... 

The official gold reserves of the US are still the same as they were in the 1970s and still the highest 

of any country in the world...  As for the Euro, which many are already pronouncing dead or near so, 

we know that the Eurozone countries have even more official gold reserves than the US!  We know 

also that countries like China, Russia and many more have recently been and continue to add to 

their gold reserves. 

Something is up, that’s for sure!  Is it a reset of what’s known as money?  Who knows?  But what is 

true is that we have been living an experiment for at least the past forty years: for the first time in 

human history, no currency in the world is redeemable in gold.  How much longer can the world live 

without real money?  Until we see the prestige of gold manifest, dear reader.   

Here, to illustrate the sheer folly of our current reality, is a passage from Essays in Monetary Theory, 

by D. H. Robertson – published in 1940, p158 – where Socrates is brought back from the dead and 

has a conversation with an economist: 

SOCRATES:  I see that your chief piece of money carries a legend affirming that it is a  

  promise to pay the bearer the sum of one pound.  What is this thing, a  

  pound, of which a payment is thus promised? 

ECONOMIST: A pound is the British unit of account. 

SOCRATES: So there is, I suppose, some concrete object which embodies more firmly that 

  abstract unit of account than does this paper promise? 

ECONOMIST: There is no such object, O Socrates! 

SOCRATES: Indeed?  Then what your Bank promises is to give me another promise  

  stamped with a different number in case I should regard the number  

  stamped on this promise as in some way ill-omened? 

ECONOMIST: It would seem, indeed, to be promising something of that kind. 

∫∫∫∫∫∫ 


